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The International Monetary Fund announced on 
March 19 the establishment of the initial par value for the 
Pakistan rupee at 3.30852 rupees per U.S. dollar, the 


‘rate proposed by the Government of Pakistan. The 


parities in terms of gold and in terms of U.S. dollars 
of the weight and fineness in effect on July 1, 1944 are 
as follows: 
0.268601 grams of fine gold per Pakistan rupee; 
115.798 Pakistan rupees per troy ounce of fine gold; 


8.30852 Pakistan rupees per U.S. dollar; 
30.2250 U.S. cents per Pakistan rupee. 


Subsequent to the recent trade agreement between 


The Government of Colombia has proposed to the Inter- 
national Monetary Fund measures to simplify the coun- 
try’s foreign exchange system and reduce its restrictions 
on imports. 

The Fund has approved the proposal as a progressive 
step toward unification of the Colombian exchange 
system, and eventual declaration of a new exchange 
parity. The Government of Colombia has expressed its 
intention of maintaining close consultation with the 
Fund during the initial period of the new system. 

Colombia’s foreign exchange system previously in- 
cluded numerous rates for both exports and imports. 
The official selling rate of 1.96 pesos per U.S. dollar was 
subject to varying exchange taxes, and other effective 
rates were created through use of exchange certificates. 
On the buying side, all major exports and a few receipts 
from invisibles had been liquidated at the buying rate of 
1.96 pesos per U.S. dollar, but receipts from minor ex- 
ports and the bulk of invisible earnings were negotiated 
in the certificate market. 


Europe 
United Kingdom Trade 


Total U.K. exports (f.0.b.) in February fell to 
£183 million. The daily rate of export was 8 per cent 
lower than in both January and the fourth quarter of 
1950. Imports (c.i.f.) fell by £50 million to £248 mil- 
lion, leaving a deficit of £65 million and making a 
deficit of £140 million for the first two months of 1951; 
the deficit for the whole of the second half of 1950 was 
£128 million. Shipments to North America earned the 
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India and Pakistan (see this News Survey, Vol. III, 
pp. 265, 274), it was also agreed that Indian rupees 
earned by Pakistan from transactions under the new 
agreement would be convertible into free sterling without 
restriction and at any time at the option of the State 
Bank of Pakistan. The Reserve Bank of India will have 
a similar option over balances in Pakistan rupees. 

Sources: International Monetary Fund, Press Release, 
Washington, D. C., March 19, 1951; The Man- 
chester Guardian, Manchester, England, Febru- 
ary 27, 1951. 


The new system, which goes into effect immediately, 
does not involve a change in Colombia’s par value with 
the Fund of 1.94998 pesos per U.S. dollar. The Gov- 
ernment has set a new exchange rate of 2.50 pesos per 
U.S. dollar for all foreign payments, and all foreign 
exchange proceeds other than those from coffee exports 
will also receive that rate. For a period of not less than 
six months, 25 per cent of the coffee export exchange 
proceeds will receive the new 2.50 rate and the remaining 
75 per cent will receive the buying rate of 1.95 pesos per 
U.S. dollar. 

All licensing restrictions on imports are to be removed, 
except for a prohibited list of specified luxury imports. 
The Fund has been advised that the exchange certificate 
system, the differential exchange taxes other than a uni- 
form stamp tax, and all mixed rate arrangements will be 
abolished. 

Source: International Monetary Fund, Press Release, 


Washington, D. C., March 20, 1951. 


equivalent of US$50 million in February, compared with 

US$57 million in January and a monthly average of 

US$70 million in the fourth quarter of 1950. 

Source: The Economist, London, England, March 17, 
1951. 


Trade of the Irish Republic 

The total value of imports into the Irish Republic 
was £159.6 million in 1950, while total exports were 
£72.4 million; this deficit of £87.2 million is £17.5 mil- 
lion greater than the 1949 figure. The deficit with the 
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United States and Canada rose from about £21.0 million 
in 1949 to about £25.7 million in 1950. 


Source: Records and Statistics, Supplement to The Eco- 
nomist, London, England, March 17, 1951. 


Employment and Wages in France 

The latest quarterly survey of the French Labor Min- 
istry shows that wages increased steadily through 1950, 
and that by January 1, 1951 the general wage index was 
19.2 per cent higher than a year earlier. The January 
1, 1951 index was 354 (January 1, 1946 = 100), with 
the indices for the various industries ranging from 314 
for the building industry to 386 for the textile industry. 
The increase in the general index for the last quarter of 
1950 was 5.6 per cent, with the greatest industry increase 
(10 per cent) being that for iron and steel. 

The changes shown by other indices of economic 
activity, in contrast, were moderate. The number of 
hours worked in industry averaged 45 per week at the 
beginning of 1951, compared with 44.6 a year earlier 
and 43.1 in early 1946. The index of industrial employ- 
ment on January 1, 1951 was 107.8 (January 1, 
1946 = 100), against 106.1 on January 1, 1950, while 
the index of industrial production rose in the same 


period from 119.8 to 123.3 (January 1, 1946 = 100). 


Source: Institut National de la Statistique et des Etudes 
Economiques, Bulletin Mensuel de Statistique, 
Paris, France, February 1951. 


Danish Anti-Inflationary Measures 

The measures passed by the Danish Parliament in 
November 1950, to deal with the growing balance of 
payments deficit and increasing domestic inflationary 
pressure (see this News Survey, Vol. III, pp. 166 and 
174), have not proved to be sufficient. From November 
1950 to February 1951 the terms of trade deteriorated by 
12 per cent. Domestic prices continued to rise, whole- 
sale prices in February 1951 being 25 per cent higher 
than a year earlier. 

The Danish Government therefore has presented to 
Parliament a new set of measures, to deal with the 
economic emergency. The most important proposal 
affects the linking of wages to the cost of living index. 
The present agreement provides for an adjustment in 
wages if the cost of living index, relative to the year 
1935, is 6 points higher in July 1951 than in January 
1951, whereas the new proposal would not allow a wage 
adjustment unless the index increased by at least 12 
points. 

The Government also has proposed the freezing of 
home market prices for bacon and butter, and the lower- 
ing of the price of home-grown grain from the present 
price of DKr 65 per 100 kilograms to about DKr 50. 
Price controls will be tightened to avoid an increase in 
profits. Furthermore, discussions will be started with 
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the Danish shipping companies with a view to fixing 
freight rates for the transport to Denmark of goods 
intended for domestic consumption. 

Finally, the new measures include a number of bills 


service rates. 


sidering these proposals, to determine whether or not an 

agreement can be reached between the minority govern- 

ment and the parties in opposition. 

Source: Harald R. Martinsen, Danish Letters, Copen. 
hagen, Denmark, March 16, 1951. 


Taxes in Greenland 
The Danish Government has proposed a levy of 
duties amounting to DKr 2 million on commodities ex. 
ported to Greenland. If passed, this would be the first 
time that Greenland would pay taxes to Denmark. 
Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, March 9, 1951. 


Export-Import Bank Loan to Spain 

Spain has been granted a loan up to $5 million by the 
Export-Import Bank of Washington, the fifth loan 
under a line of credit totaling $62.5 million authorized 
by the U.S. Congressional Appropriations Act of 1951 
(see this News Survey, Vol. III, p. 254). The loan will 
be used for the purchase of wheat to ameliorate a tem- 
porary shortage prior to the harvests. 
Source: The Export-Import Bank of Washington, Press 

Release, Washington, D.C., March 16, 1951. 


Inflationary Pressures in Greece 
Strong inflationary pressures in Greece since late in 
November 1950 have been reflected mainly in an u- 


precedented demand for gold sovereigns. The Bank of 
Greece’s average daily sales of sovereigns to the public 
were reported at some 50,000 units in the period from 
November 26 to December 31. Subsequently, however, 
the demand was substantially eased, with daily sales in 
January averaging some 25,000 units; and in February 
they averaged about half the January level. Official in- 
tervention on the gold market was not necessary in the 
first two weeks of March since the private supply of 
sovereigns equaled, or even exceeded, the private demand 
in this period; as a result, the gold sovereign rate de- 
clined from 226,500 drachmas (presumably the “ceiling 
rate” of the Bank of Greece) to about 225,000. 
Fluctuations in the black market rate for U.S. dollar 
notes reflected primarily changes in the price of the 
sovereign in terms of black market U.S. dollars. Since 
this price increased from $13.4 per sovereign in Novem 
ber 1950 to $13.8 on March 10, the black market rate 
for the U.S. dollar decreased from 16,800 drachmas (8 
premium of 12 per cent) in November to 16,350 (3 
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premium of 9 per cent) on March 10. The sterling note 
rate declined from 40,750 drachmas (a discount of 3 


| per cent) in November to 40,650 (a discount of 3.2 per 
cent) on March 10. Thus the dollar-sterling cross rate 
on the basis of these quotations was 2.43 in November 
} and 2.49 on March 10. Black market quotations for 


*— foreign exchange transfers abroad are reported to have 
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In November the U.S. dollar 
rate was 18,650 drachmas (a premium of 24.3 per cent) 
and the sterling rate 48,700 drachmas (a premium of 
16 per cent). By March 10, these rates had fallen to 
17,750 drachmas (a premium of 18.3 per cent), and 
46,050 drachmas (a premium of 9.6 per cent). The 
resulting dollar-sterling cross rate was 2.61 in November 
and 2.59 on March 10. 

Retail commodity prices in Athens—as measured by 
the To Vima index—rose by 5.9 per cent between No- 
vember and March 10. Prices of foodstuffs showed an 
increase of 7 per cent; industrial goods, 10.2 per cent; 
imported commodities, 16.1 per cent; and domestic 
products, 3.5 per cent. 

Sources: To Vima, Athens, Greece, March 6 and 13, 1951 
and various issues of December 1950 and 
January and February 1951. 


West German Coal Production 


Coal output in Western Germany continued to im- 
prove during February when 9.45 million tons of hard 
coal were mined, about 8 per cent more than in February 
1950. Hard coal output has reached the level of 1936, 
while brown coal output of 6.5 million tons in February 
was about 50 per cent more than in February 1936. 

The daily average output of hard coal rose in the 
second half of February to 385,000 tons, and indications 
are that output has continued to increase. The Inter- 
national Ruhr Authority has announced that Western 
Germany’s coal export quota for the second quarter of 
1951 has been fixed at 6.2 million tons, the same as for 
the first quarter of the year. The West German Govern- 
ment had asked for a reduction of the quota to 4.9 million 
tons. The Authority had adopted a British proposal to 
exclude from any export commitments during the second 
quarter of 1951 German output over and above a daily 
average of 376,000 tons. 

Sources: Rhein-Neckar-Zeitung, Heidelberg, Germany, 
February 19, 1951; The Financial Times, 
London, England, March 6, 1951. 


Austrian-Yugoslav Trade Agreement 

A trade agreement for 1951 concluded between Austria 
and Yugoslavia provides for an exchange of goods to the 
equivalent of US$56 million (US$28 million each way). 
Austria will export mainly pig iron, steel, and other 
products of the iron, steel, and electrical industries, 
machinery, magnesite, paper, textiles, and various other 


manufactured products. Yugoslavia’s deliveries are to 
include ferrous and nonferrous metals, bauxite, pyrite, 
chemical raw materials, tobacco, pigs, fodder, fruits, and 
vegetables. An agreement on the reopening of tourist 
trade between the two countries has also been reached. 
Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 


February 15 and 16, 1951. 


Polish Budget Proposal 

Poland’s budget for 1951, presented to Parliament at 
the end of February, estimates total revenue at somewhat 
above 56 billion zlotys and expenditure at about 52 bil- 
lion zlotys. For all practical purposes, these estimates 
may be considered as actual budget figures since re- 
visions by Parliament of the Government budget pro- 
posals have not been substantial in the years since the 
war. About 80 per cent of the revenue is planned to 
originate from the socialized sector of the economy, i.e., 
from state and cooperative establishments. (Ninety-six 
per cent of industry, almost the entire wholesale trade, 
about 85 per cent of organized retail trade, all trans- 
portation and communication, and about 13 per cent of 
agricultural production are nationalized or functioning 
as cooperatives.) A little less than 41 per cent (about 
21.2 billion zlotys) of total expenditures is to be spent 
on the socialized economy, 31.6 per cent (about 16.4 
billion) for social and cultural purposes, 11.6 per cent 
(about 6 billion) on administration and justice, and 
7.2 per cent (about 3.7 billion) on national defense. 

Last year’s budget proposal provided for 843 billion 
pre-reform zlotys for revenue and the same amount for 
expenditure (see this News Survey, Vol. II, p. 233). 
Since prices, wages, and taxes at the time of the monetary 
reform in October-November 1950 were uniformly re- 
duced to three hundredths of their previous level (see 
this News Survey, Vol. III, p. 142), the budget proposal 
for 1950 in terms of the new zloty amounted to 28.1 
billion zlotys on each side. Therefore, the 1951 budget 
proposal provides for revenue about twice that estimated 
for 1950, and for expenditure about 1.8 times the 1950 
estimate. The higher figures may be explained to a 
certain extent by the increase in the national income, but 
mostly by the broader scope of the 1951 budget. The 
new budget includes the accounts of all administrative 
and economic units (including individual schools and 
hospitals), and represents a financial plan of the economy. 

Last year’s budgetary figures could be converted into 
U.S. dollars at the then official effective exchange rate 
of 400 zlotys to one U.S. dollar. Since the monetary 
reform of 1950, the approximate purchasing power rate 
is 12 zlotys per dollar, which means that for 1951 revenue 
would amount to about US$4.5 billion and expenditure 
to US$4-1/3 billion. 
Source: Polish Research and Information Service, 


Biuletyn, New York, N.Y., March 6, 1951. 





Middle East 


Egypt-U.K. Sterling Agreement 

According to the new Egypt-U.K. sterling agreement, 
£150 million out of Egypt’s £230 million blocked ster- 
ling balances will be released in the next 10 to 1314 
years. The future of the remaining £80 million, the 
amount of sterling Egypt would normally expect to hold 
in London, will be discussed before the end of that 
period. In each of the 10 years 1951-60, there will be a 
release of £10 million, Egypt having the right to draw 
an additional £5 million a year, up to a total of £35 mil- 
lion over the 10-year period, should its free balances fall 
below £45 million. If any part of the £35 million should 
remain undrawn at the end of the tenth year, it would 
be released to Egypt over the 3 years ending January 
1, 1963, with a final payment of £5 million on July 1, 
1963 if necessary. 

There will also be, in 1951, a special release of £14 
million, against which the United Kingdom undertakes 
to make dollars available, and a further sterling release 
of £1 million. Total releases in 1951 will therefore 
amount to a maximum of £30 million, of which £14 mil- 
lion will be in dollars. Moreover, the United Kingdom 
undertakes to facilitate the supply of petroleum products 
to Egypt against payment in sterling up to a total value 
of £11 million a year in each of the 10 years, 1951-60. 
Finally, the United Kingdom reaffirms that it has no 
intention of attempting to scale down Egypt’s sterling 
balances unilaterally. 


Source: The Times, London, England, March 16, 1951. 


Tariff Revision in Egypt 

The Government of Egypt has decided to lift the 
customs duties on all fresh fruits, and on certain kinds 
of dried fruits and of edible oils (including margarine 
and artificial lard when not deluxe brands), as part of 
the campaign to bring down the cost of living. Another 
customs exception recently announced is that on building 
materials. While no official estimate of the total reduc- 
tion in customs revenues is yet available, the lifting of 
duties on edible oils alone will cost the Treasury some 
LEO.5 million (US$1.43 million). 
Source: The Egyptian Gazette (Weekly Air Mail Edition) , 

Cairo, Egypt, March 5, 1951. 


Distribution of Property in Egypt 

The total area of private land holdings in Egypt is 
estimated to have been six million feddans and that of 
state and public utility holdings 2.5 million (1 
feddan = 1,038 acres) in 1949. About one third of the 
private holdings were held by 2.5 million owners (an 
average of 0.83 acres per person); another third by 
188,000 owners (average per owner, 10.7 acres), and the 
balance by 12,000 owners (average per owner, 166.6 
acres). Among those 12,000 owners, about 2,000 owned 
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1 million feddans (500 acres per person), or one sixth 
of Egypt’s private lands. 
Source: La Revue d’Egypte Economique et Financiére, 


Cairo, Egypt, March 3, 1951. 


Israeli Loan Flotation 

A 3% per cent Israeli bond issue of £25 million has 
been authorized, the purchasers of which must surrender 
foreign exchange, foreign securities, or gold to the 
Israeli Treasury. The new issue is designed to mop up 
exchange illegally held by Israeli nationals by offering 
investors what in fact is a rate of exchange better than 
the official rate. The issue will be redeemed in 1959 at 
the current exchange rate and is thus guaranteed against 
any devaluation of the Israeli pound. 

As a bonus, purchasers of the bonds will be allowed 
to purchase an additional unspecified amount of the same 
security in domestic currency, at the official rate of ex- 
change, which is now more than five times the black 
market rate, and with the same guarantee against de- 
valuation. Exchange violators are thus given an oppor- 
tunity to transfer currency at an effective exchange rate 
somewhere between the official rate and the black market 
rate. 

Source: The Financial Times, London, England, March 
12, 1951. 


Syrian Foreign Trade 

Total Syrian imports between March 13, 1950 (date 
of the termination of the Customs Union with Lebanon) 
and December 31, 1950 amounted to LS112 million 
(LS2.19 = US$1); exports were LS106 million. The 
great increase in Syrian trade since 1949, when the ex- 
ports of Syria and Lebanon together amounted to LS111.1 
million, is attributed to bumper agricultural crops and to 
the great rise in the price of cotton and wheat, Syria’s 
two basic exports. 
Source: Le Commerce du Levant, Beirut, Lebanon, March 

3, 1951. 

Nationalization in Syria 

By Government decrees the electricity companies in 
Damascus and Aleppo have been nationalized. Two 
directors, of Syrian nationality, have been appointed to 
head the companies. This measure was taken following 
the adoption by the Syrian Parliament in January 1951 
of a law authorizing the Government to nationalize 
electricity, streetcar, and water supply companies. 
Sources: Le Commerce du Levant, Beirut, Lebanon, Feb- 

ruary 28 and March 7, 1951. 


Cotton Production in Lebanon 
In view of the current shortage of cotton and its high 


price, Lebanon plans to extend its cotton production in 

1952 to cover domestic needs, which are estimated at 

between 6,000 and 7,000 tons. The 1951 crop is expected 

to cover only 50 to 60 per cent of domestic demand. 

Source: Le Commerce du Levant, Beirut, Lebanon, March 
10, 1951. 
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Iraqi Law Freezing Jewish Property 


On March 10, in a secret session, the Iraqi Parliament 


' approved a bill freezing Jewish property and bank ac- 


counts in that country. The law affects only Jews who 
have relinquished their Iraqi nationality and have de- 
clared their intention of leaving the country. Of a total 
of approximately 130,000 Jews in Iraq, 30,000 expect 
to remain in the country. 


Source: Al Ahram, Cairo, Egypt, March 11, 1951. 


Anglo-Iranian Oil Company 

A British Government note to Teheran declares that the 
operations of the Anglo-Iranian Oil Company cannot, 
under the terms of its agreement, legally be terminated 
by an act such as “nationalization,” and emphasizes the 
necessity of drawing a clear distinction between the 
principle of nationalization and the expropriation of an 
industry which has been operating in Iran on the 
security of a regularly negotiated agreement valid until 
1993 and, relying on that security, has spent enormous 
sums of money in development. The note also expressed 
disappointment that the so-called supplemental agree- 
ment could not be put into force. In spite of the failure 
of the Majlis to ratify the agreement (see this News 
Survey, Vol. III, p. 201), the company recently made a 
voluntary offer to make advances of royalties to the 
Iranian Government as a result of which the total pay- 
ments in 1951 will be some £28.5 million. This offer 
was accepted. 

The supplemental agreement increased the royalty 
payable by the company from 4s. to 6s. per ton and its 
payments in lieu of taxation to ls. a ton. There were 
other concessons which, on the basis that royalty tonnage 
did not fall below 25 million tons, guaranteed Iran a 
minimum annual income of £22 million. The effect of 
the agreement was that the company made provision to 
pay the Iranian Government £39.6 million for 1948 and 
1949, against £22.7 million under the old agreement. 
Had the agreement been ratified, Iran would have 
received £45 million in the current year, including back 
payments. Apart from royalties, the Iranian Govern- 
ment received £12 million in 1949 in customs duties paid 
by the company and in employees’ income-tax, and made 
another £6 million by selling Iranian currency to the 
company at a high exchange rate. 


Source: The Times, London, England, March 17, 1951. 


Far East 

India’s Capital Budget 

India’s revised estimate of the deficit on capital ac- 
count in 1950-51 is Rs 620 million, and the 1951-52 
deficit is estimated at Rs 780 million. Estimates of the 
ordinary budgets indicate a surplus of Rs 79 million for 
1950-51 and of Rs 256 million for 1951-52. Thus, the 
aggregate deficit for 1950-51 is Rs 541 million, and for 
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1951-52 it is Rs 524 million. (See also this News Survey, 

Vol. III, p. 274.) 

Source: Minstry of Finance, Budget of the Central 
Government for 1951-52, New Delhi, India. 


IBRD Negotiations in Pakistan 

The International Bank for Reconstruction and Devel- 
opment announced on March 19 that it had advised the 
Government of Pakistan of its readiness to enter into 
loan negotiations. The Bank is prepared to finance an 
appropriate part of the foreign exchange cost of projects 
for the development of the railway system, agriculture, 
electric power, telecommunications, and new industries. 

A Bank mission which visited Pakistan in October and 
November 1950 reviewed the economic and financial 
position of the country and examined a large number 
of the projects included in its development program. The 
projects for which technical and financial surveys have 
already been completed or can be completed within a 
short time are estimated to require an amount of foreign 
exchange equivalent to about US$60 million. The prepa- 
ration of other projects in the fields of agriculture, 
power development, and transport require various de- 
grees of further technical and financial study. The Bank 
has informed the Government of Pakistan that it will be 
glad to assist it in securing the technical assistance 
needed to study the feasibility of additional projects and 


to prepare detailed plans for them. When such plans 
have been completed, the Bank will consider participating 
in the financing of these additional projects. 

Source: International Bank for 


Development, Press Release, Washington, D. C., 
March 19, 1951. 


Reconstruction and 


Ceylon’s Anti-Inflationary Measures 

Ceylon’s cost of living index, which had fallen quite 
sharply in the final quarter of 1950, rose in January 
1951, close to the level of last September. In January, 


_ the Prime Minister announced that, as an anti-inflation- 


ary measure, a plan was being considered to increase 
export duties on plantation crops; and on March 14 
new duties were announced. The export duty on tea 
was raised from 53 to 60 Ceylon cents per pound; on 
rubber, from 15 to 50 cents; on copra, from 75 to 100 
rupees per candy (5 cwt.); on coconut oil, from 243.75 
to 325 rupees per ton; and on pepper, from 2 to 2.5 
rupees per pound; in addition, new duties were estab- 
lished for cocoa (25 cents per pound), cardamoms 
(2 rupees per pound), and citronella oil (2 rupees per 
pound). (100 Ceylon cents=1 Ceylon rupee = 
US$0.21). These changes are expected to bring 100 
million rupees of additional revenue. 
Sources: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., March 12, 1951; 
The Financial Times, London, England, March 
15, 1951; The Journal of Commerce, New York, 
N. Y., March 16, 1951. 
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Thailand’s Note Issue and Budget 

The Thailand Government budget for 1951, presented 
to Parliament for approval, is estimated at 2,500 million 
baht, making it the largest in Thailand history. 

Preliminary studies of the Bank of Thailand show 
that note circulation at the end of 1950 was 3,256 
million baht, an increase of 783 million baht over the 
July 1950 figure. The monetary reserve also increased, 
to 3,297 million baht; of this total, 665 million repre- 
sented an increase in foreign exchange holdings. 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., March 19, 1951. 
Japanese Silk Export and Production 


From January to November, Japan’s silk exports 
amounted to 84,000 bales (of 132 lbs. each) compared 
with 54,000 for the whole year 1949 and 65,000 for 
1948. At the end of 1950, silk stocks had fallen to a 
record low, and most transactions now being made are 
for future deliveries. The price of the standard grade 
(21 A) had soared to the record high of 300,000 yen 
per bale in February 1951. 

Because of the high prices, the 1951 production of 
cocoons is expected to reach 190,000 bales in terms of 
silk, which is about 20 per cent higher than the 1950 
production. The increase is made possible by fuller 
utilization of the present mulberry fields through the 
application of more fertilizer. A higher yield of silk 
from the cocoons can also be brought about by new 
reeling methods. 

Sources: Supreme Commander for the Allied Powers, 
Japanese Economic Statistics, December 1950, 
The Oriental Economist, January 20, 1951, and 
The Japan Economic Weekly, February 22, 
1951, Tokyo, Japan. 


Dollar Imports in Indonesia “Inducement Scheme” 

In view of the increase in Indonesia’s dollar reserves, 
the Government has decided to extend the use of induce- 
ment certificates (see this News Survey, Vol. III, p. 106), 
hitherto issued only in soft currency denominations, to 
imports from the dollar area. 

Source: Aneta News Bulletin, New York, N. Y., March 
9, 1951. 


Indonesian Budget 

The Indonesian budget deficit for 1951 is expected to 
be about 987 million rupiah, which is considerably less 
than the 1950 deficit of 1.7 billion rupiah. The 1950 
deficit was financed principally by recourse to the Java 
Bank. The 1951 deficit will be financed in part by 
withdrawals from the Java Bank; in addition 145 million 
rupiah will be available from the outstanding Dutch 
credit, 152 million from the Export-Import Bank, and 
38 million from American aid. 
Source: Aneta News Bulletin, New York, N. Y., Feb- 

ruary 8, 1951. 
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Philippine Sugar and Abaca Situation 

Philippine output of sugar, which is one of the most 
important exports of the Republic, has risen rapidly from 
the low figure of 185,220 piculs, to which it had fallen 
in 1945-46, to 9.8 million piculs in 1949-50. The 1950-51 
crop is estimated at 14.1 million piculs. (One picul 
equals about 133-1/3 pounds.) 

For the abaca crop, however, conditions are quite 
the reverse. In the Davao region, where the largest 
part of the crop is produced, signs of unrest are increas- 
ing. There is no adequate government agency to handle 
the plans to sell to veterans plantations formerly held 
by the Japanese—plans which are attracting immigrants 
to Davao. Only about 1,000 out of 17,000 sales have 
been effected; the remaining 16,000 plantations pay per- 
centages of the returns from their crops to the Govern- 
ent as rental. 

Source: Five W’s on Philippine Trade, San Francisco, 
California, March 7, 1951. 


United States and Canada 


U.S. Agricultural Production 

U.S. production of food and of livestock feed crops 
in 1951 may fall considerably below the expanding needs 
of the defense economy, and present acreage plans 
would result in total plantings only 2 per cent higher 


STAFF PAPERS 


The third number of Volume I of Staff Papers 
will be available early in April. The papers have 
been written by members of the Fund staff, but 
they do not necessarily express the policy or views 
of the Fund, its Executive Board, or its officials. 

Contents of Volume I, Number 3 
The Fund Agreement in the Courts... .Joseph Gold 
The Evolution of the Colonial Sterling 

Exchange Standard H. A. Shannon 
Measuring the Inflationary Significance of 

a Government Budget William H. White 
The Relative Cost of Devaluation and of 

Import Restriction as Instruments for 

Improving the Foreign Trade Balance 

Sidney S. Alexander 
Price Elasticities of Demand for Individual 
Commodities Imported into the United 
Barend A. de Vries 
The Currency and Exchange System of 

Honduras Paul Vinelli 
The General Agreement on Tariffs and Trade 

and the Monetary Fund Ervin Hexner 
A Note on Payments Relations Between Latin 

American and EPU Countries. . Fernando A. Vera 
The International Monetary Fund, 1946-1950; 

A Selected Bibliography Martin L. Loftus 

Volume I consists of 3 issues. Subscription, 
US$3.50 or approximately equivalent price in cur- 
rencies of most countries. Single issue, US$1.50. 
Subscriptions and inquiries should be sent to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H St., N.W. Washington 25, D.C. 
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than during the last crop year, according to a report of 
the U.S. Department of Agriculture. The most disturb- 
ing of the anticipated shortages is in corn, with only 
85.7 million acres to be planted, against the Department 
goal of 90 million acres, and with reserve supplies falling 
rapidly as a result of accelerated livestock feeding. The 
Department attributes the lower acreage for corn and 
other crops to fears of labor shortages at harvest time 
and to a reluctance of farmers to plow up soil-conserving 
grasslands. The expected acreage for corn is 5 per cent 
below Department goals; for barley, 14 per cent; for 
soybeans, 7 per cent; for grain sorghums, 5-8 per cent; 
for sweet potatoes, 23 per cent; and for flaxseed, 2 per 
cent. Prospective plantings of beans, peas, spring wheat, 
rice, and oats are expected to be only slightly above 
Department goals, and in no case to exceed those goals 
by more than 2 per cent. 
Source: The Journal of Commerce, New York, N. Y., 
March 20, 1951. 


Canada’s Security Trading Restrictions 

The Canadian Foreign Exchange Control Board has 
announced the virtual elimination of restrictions on 
trading in government securities with a term of more 
than three years. Nonresidents may now switch from 
Canadian corporate securities to long-term Canadian 
Government securities; heretofore, cross trading between 
Government and non-Government securities by non- 
residents was prohibited. Similar switching privileges 
by Canadians in the American market were liberalized. 
Source: The Gazette, Montreal, Canada, February 28, 

1951. 


Consumer Credit Controls in Canada 

Canadian consumer credit regulations have been 
amended, effective March 19, to require an increase in 
minimum down payments and a shortening of the maxi- 
mum credit period. Down payments for automobiles 
were raised from one third of the cash price to one half, 
and for all other regulated commodities from one fifth 
to one third of the cash price. The maximum credit 
period has been reduced from 18 months to 12 months. 
Source: House of Commons Debates, Ottawa, Canada, 

March 14, 1951. 


Latin America 

First Annual Report of Banco Nacional de Cuba 

The first Annual Report of the Banco Nacional de 
Cuba, just published, points out that, at the beginning 
of 1950, the Cuban economy showed certain signs of 
contraction after a period of rapid progress, which cul- 
minated in 1947. At the middle of 1950, however, activity 
increased again, although it did not reach the record 
levels of 1947-48. 

The contraction in 1949-50 was greater in foreign 
trade than in domestic activities. While exports were 
26.5 per cent less than in 1947-48 and imports dropped 
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20.6 per cent, -bank clearings fell only 8.3 per cent, and 
sales of manufactured goods decreased by only 16.8 per 
cent. Electricity consumed by industries was reduced 
by 2.4 per cent and paid wages by 0.5 per cent. Private 
building, in contrast, exceeded the 1947-48 level by 23.8 
per cent. The index of retail food prices fell from 245.1 
(1947 = 100) in June 1949 to 217.2 in December, but 
then showed a seasonal increase, to 225.5, at the middle 
of 1950. 

The national income, both in real and in monetary 
terms, in 1949 and 1950 was close to the record figures 
of 1947 and 1948, these four years accounting for the 
highest figures in the history of the country. This high 
income was due mainly to a strong foreign demand for 
sugar, and to a slight improvement in the terms of trade. 
After a slight reduction in 1948-49, the volume of 
exports and the price of sugar recovered in 1950 as a 
result of the international tension. The world situation 
also brought greater demand for minerals, alcohol, and 
syrups in the second half of 1950. Imports increased 
considerably during the second half of the year, in 
anticipation of a tightening of supplies from the prin- 
cipal sources. 

The increased activity in 1950 was accompanied by a 
mild expansion of credit by private banks. The liquidity 
index of the banking system, however, has risen some- 
what. 

The new currency, the Cuban peso, has now replaced 
the U.S. dollar as a component of the money supply. 
Also, it is the currency in which current accounts are 
maintained in almost all banks. 

Source: Banco Nacional de Cuba, Memoria 1949-1950, 
Havana, Cuba. 


Haiti’s Foreign Trade 


During the fiscal year 1949-50, Haiti had a favorable 
trade balance of 11.4 million gourdes (1 gourde = 
US$0.20), with exports valued at 192.4 million gourdes. 
While the volume of coffee exports decreased by 6 per 
cent, their value increased more than 50 per cent; raw 
sugar exports increased by 75 per cent in volume and 
86 per cent in value. Among the principal imports, 
cotton textiles rose by 61 per cent in volume and 81 per 
cent in value. 

Source: Banque Nationale de la Republique d’Haiti, 
Monthly Bulletin of the Fiscal Department, 
Port-au-Prince, Haiti, September 1950. 


Oil Developments in Ecuador 


The Ecuadoran Council of State has approved a 


contract between the Government and the Manabi 
Exploration Co. of Houston, Texas for the exploration 
of large tracts of oil lands. The company, which holds 
a concession on nearly 1.5 million acres along the Ecua- 
doran coast, bought the oil wells and concessions 
formerly held by the British-owned Ecuador Oil Fields, 
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Ltd., which produced 1,700 barrels a day. The explora- 
tions are reported to indicate promising results. 

The new contract provides that the company will not 
be subject to new taxation, and that it may dispose 
freely of the dollar exchange resulting from its Ecuadoran 
operations. 

Source: The Wall Street Journal, New York, N. Y., 
March 19, 1951. 


Cattle Meat Production and Trade in Argentina 

The number of cattle in Argentina in early 1951 is 
estimated at 43 million, about 2 million less than a year 
ago because of heavy drought slaughter, death losses, 
and a reduced calf crop. Early in 1950 a severe drought 
hindered the normal production of meat and caused 
serious losses of cattle stock. By the middle of the year, 
however, pastures began to improve and at present their 
condition is good. 

Total marketings of cattle through the central market 
of Liniers and direct shipments from ranches to packers 
amounted to 5.71 million head in 1950, of which 4.74 
million head were slaughtered by the central packers, 
meat factories, and national slaughterhouses. This was 
51,000 more than in 1949, but beef production decreased 
by 43,900 metric tons, indicating the early slaughter of 
animals during and following the drought. 

The total volume of frozen and chilled beef exports 
in 1950 was about 371 million pounds, against 731 
million pounds in 1949, mostly because of the failure 
to conclude a new contract with the British. In July 
1950, shipments of beef to the United Kingdom were 
discontinued. Exports of live cattle during 1950 totaled 
130,000 head, an increase of more than 40 per cent 
over 1949, with the largest number being sent to Chile. 
Exports of tinned beef to the United States, at 88 million 
pounds, were double those of 1949. The Argentine 
Government is trying to divert domestic consumption to 
export-type steers, to open up new overseas markets for 
Argentine meats, and to increase exports of live cattle. 

Domestic meat prices have continued to rise, not- 
withstanding the interruption of shipments to the United 
Kingdom. The price rise is attributed to exceptional 
demand and supply conditions in world markets. 
Sources: Department of Agriculture, Foreign Crops and 

Markets, March 5, 1951, and Department of 
Commerce, Foreign Commerce Weekly, March 
19, 1951, Washington, D. C. 


Other Countries 

South African Trade 

A preliminary statement shows that South Africa’s 
foreign trade position improved considerably during 
1950, the adverse balance falling to £59.2 million, from 
£158.4 million in 1949. Import restrictions continued 
to be applied, and imports fell from £315.3 million to 
£307.5 million; the drop in volume, however, was larger 
than this, owing to the general increase in world prices 
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and to the fact that the value of imports which came 
from countries that devalued in September 1949 was 
converted at the higher exchange rate before that time. 
The increase in exports, which rose from £156.9 million 
to £248.3 million, stemmed from two sources. First, 
sales of semi-processed and processed gold rose from 
£10.5 million to £37.7 million and thus accounted for 
three tenths of the total increase; this, however, repre- 
sents an improvement in the balance of payments position 
only to the extent of the greater absolute amount of the 
premium realized, since the remainder of the value 
merely constitutes a transfer from the nonmonetary gold 
item to the trade account. Second, a further three 
tenths of the total increase resulted from the higher 
price of wool, exports of which were valued at £62.2 
million in 1950; diamond exports, at £20.1 million, were 
almost double the 1949 value. There were also increases 
of about £16 million in miscellaneous goods and of more 
than £5 million in re-exports. 

Source: Government Gazette, Pretoria, Union of South 

Africa, February 9, 1951. 


Northern Rhodesian Loan 

Forty three per cent of the £5 million Southern Rho- 
desian loan—at 34% per cent with dates 1980-85—issued 
in London at par toward the end of January (see this 
News Survey, Vol. Ill, p. 236) was left with the under- 
writers. Prices of gilt-edged stock relapsed after this 
issue, and a 34% per cent Northern Rhodesian loan which 
was floated on March 15 was offered at 99 with dates 
1970-72. Of the amount of this issue available for public 
subscription in London, 94 per cent has been left with 
the underwriters. 

The total issue was of £7.73 million, of which £2.13 
million had already been placed and £0.1 million was 
reserved for subscription by residents of Northern Rho- 
desia. The proceeds will be re-lent to the Rhodesia 
Railways for financing the purchase of new locomotives 
and rolling stock and for other capital developments. 
Sources: The Times, London, England, March 13 and 

16, 1951. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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